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Auditors’ Report

To the Ditrectots of

The St. Christopher House

We have audited the statement of financial position of The St. Christopher House as at
March 31, 2010, and the statements of operations and changes in fund balances, and cash flows
for the year then ended. These financial statements are the responsibility of the organization's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material tmisstatement. An audit includes examining, -
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial

position of the Company as at March 31, 2010 and the results of its operations and its cash flows
for the year then ended in accordance with Canadian generally accepted accounting principles.

rant TR L1P

Toronto, Ontatio Chattered Accountants
May 28, 2010 Licensed Public Accountants

Audit« Tax » Advisory
Grant Thomton LLP. A Canadian Member of Grant Thomtan International Ltd
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The St. Christopher House
Statement of Cash Flows

Year Ended March 31 2010 2009
Increase (decrease) in cash and cash equivalents
Operating activities
_Excess (deficiency) of revenues over expenses $ 92528 $ (64,977)
Depreciation 77,792 101,391
Deferred revenue (68.478) (92,076)
101,842 (55,662)
Change in non-cash operating working capital
Receivables (149,126) 10,422
Prepaid insurance (2,188) 30,258
‘Payables and accruals (2,235) 193,528
Deferred operating grants 63.795 10,400
12,088 188.946
Financing activity |
Mortgage repayment (3.333) (3,112)
Investing activity
Endowment Fund receipts - 354,762
Proceeds (purchases) of investments (12,177) 130,879
(12,177) 485.641
Net (decrease) increase in cash and cash equivalents (3,422) 671,475
Cash and cash equivalents, beginning of year 689,194 17.719
Cash and cash equivalents, end of year $ 685772 $ 689,194
Other information:
Cash and cash equivalenis consist of:
Cash on hand and balances with banks $ 685772 $ 689,194
Interest paid $ 4,702 $ 4,924

See accompanying notes to the financial statements.



The St. Christopher House

Notes to the Financial Statements
March 31, 2010

1. Purpose of the organization

The St. Christopher House is a multi-service neighbourhood centre operating programs and
providing social and economic support services for individuals in the City of Toronto’s west end.
The St. Christopher House is a registered charity under the Income Tax Act.

2. Changes in accounting policies

The CICA amended Section 1000 to delete paragraph 1000.25 and amend paragraph 1000.46
" o remove the reference to recognition of items as assets and liabilities solely on the basis of
matching of net income elements. These changes are effective for the entity’s year ended
March 31, 2010.

Section 1535, “Capital Disclosures’; establishes standards for disclosing information about an
entity’s capital and how it is managed. It describes the disclosure of the entity’s objectives,
policies and processes for managing capital as well as summary quantitative data on the
. elements included in the management of capital. The section seeks to determine if the entity
has complied with capital requirements and if not, the consequences of such non-compliance.

CICA 4400 — “Financial Staterment Presentation by Not-for-Profit Organizations”, eliminates the
requirement to present net assets invested in capital assets as a separate category of net
assets.

CICA 4430 — “Capital Assets Held by Not-for-Profit Organizations”, has been amended to
reflect the changes in CICA 4400.

CICA 4460 — “Disclosure of Related Party Transactions by Not-for-Profit Organizations”, has
been amended to align the definition of related parties to CICA 3840, Related Party
Transactions.

CICA 4470 — "Disclosure of Allocated Expenses by Not-for-Profit Organizations”, establishes
disclosure standards for a Not-for-Profit Organization that classified its expenses by function
and allocated its expenses to a number of functions to which the expenses relate.

The adoption of these Handbook Sections has not had a material effect on the House's
financial statements.

3.  Significant accounting policies

Fund accounting

The St. Christopher House follows the restricted fund method of accounting for contributions.
General fund

The General Fund accounts for the organization’s core program delivery and administrative
activities as well as the fundraising activities of the Annual Art Affair.



The St. Christopher House

Notes to the Financial Statements
March 31, 2010

3. Significant accounting policies (continued)
Restricted funds

Satellite operations are reported as externally restricted funds that are to be used for specific
programs. 4

Specific Purposes Funds have been formally set aside by the St. Christopher House to be used
for specific purposes.

The Capital Asset Fund reporis the assets, liabilities, revenues and expenses of the St
Christopher House's capital assets.

The Endowment Fund reports resources contributed as endowments. Interest earned on those
funds is recognized in core operations and is used to subsidize programs in accordance with
the wishes of the donors. For clarity, the Endowment Fund is distinct from St. Christopher
Endowment, which is a separate organization.

These funds represent the amount of capital with externally im'posed capital requirements. The
St. Christopher House has complied with the restrictions.

Deferral method

The deferral method is used to account for contributions recorded in a fund that includes other
than externally restricted contributions, which are restricted as to their use.

General expense allocation to restricted programs

-Under the specific programs, the funders allow the allocation of certain general expenses to the’
programs which include finance and accounting charges and payroll and human resources
administration. These expenses are allocated based on the funding requirements and
guidelines for each funder. A total of $126,993 (2009 - $135,762) has been allocated from the
general fund to the externally restricted funds.

Capital assets

Rates and bases of amortization applied to write off the cost less estimated salvage value of
property and equipment over their estimated useful lives on a straight line basis are as follows:

Buildings - 5%
Furniture, equipment and computers - 25%
Automotive equipment - 30%



The St. Christopher House

Notes to the Financial Statements
March 31, 2010

3.  Significant accounting policies (continued)
Donated services and materials

Donated services of the volunteers are not recorded in the financial statements as the fair value

of these services cannot reasonably be estimated. Donated materials received by way of gifts-.

in-kind are not recorded in the financial statements.
Cash and cash equnvalents

Cash and cash equivalents includes cash on hand, balances with banks and short term
investments with original maturities of three months or less. :

Revenue recognition

Contributions related to general operations are recognized as revenue of the General Fund in
the year in which the related expenses are incurred. Contributions are recognized as revenue
of the General Fund in the year received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured. All restricted contributions are
recognized as revenue of the appropriate restricted fund, except that contributions for
- endowment are recognized as a direct increase in the Endowment Fund net assets.

Use of estimates

In preparing The St. Christopher House’s financial statements, management is required to
make estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities and reported amounts of revenue and expenses.
Actual amounts could differ from these estimates.

Financial instruments

St. Christopher House classifies investments included on the balance sheet as held for trading
" and therefore are recorded at fair value. The accounts receivable was classified as loans and
receivables and the payables and accruals and the mortgage payable were classified as other
financial liabilities. The loans and receivables and other financial liabilities are reflected at
amortized cost.




The St. Christopher House

Notes to the Financial Statements
March 31, 2010

4,  Capital assets 2010 2009

Accumulated Net Net
Cost _Depreciation Book Value Book Value

Land $ 197,200 $ - % 197,200 $ 197,200
Buildings 1,555,803 - 947,848 607,955 685,747
Furniture, equipment and

computers 200,943 200,943 - -
Automotive equipment 151,185 151,185 - -

$ 2105131 $ 1,299976 $ 805155 $ 882,947

5. Deferred operating grants

Deferred operating grants reported in the General Fund represent funding for programs
received in the current period that relates to the subsequent period programs.

6. Mortgage payable

The mortgage payable is amortized over a 25 year term renewable every 5 years. Currently,
the mortgage payable bears interest at 7.0% and matures June 2012. The building at 248
Ossington Ave. having a carrying value of $154,450 is pledged as collateral. The mortgage
matures June 17, 2012 and is expected to be renewed. Principal repayments due in each of
the next three years are as follows:

2011 $ 3570
2012 3,825
2013 59,221

$ 66,616

7. Deferred revenue

Deferred revenue represents restricted grants and donations received to purchase capital
assets. This amount will be amortized on the same basis as the cost of the related assets.

8. Transfer between Funds

During the year, the Board created and approved a transfer of the balance of the unrestricted
funds io the internally restricted funds in the amount of $341,763. In addition, the Board
approved the transfer of endowment funds for which the external restriction requirements have
been satisfied to the internally restricted fund in the amount of $212,642.



The St. Christopher House

Notes to the Financial Statements
March 31, 2010

9. Commitments

The St. Christopher House has entered into various agreements to lease office equipment.
The future minimum payments over the next three years and beyond are as follows:

2010 $ 40,873
2011 42,409
2012 22,904

10. Financialinstruments
Fair value of financial instruments

The estimated fair values of cash and short term investments, receivables and payables and
accruals approximate carrying value due to the relatively short term nature of the instruments.
The estimated fair value of the mortgage payable approximates the amortized cost due {o the
effective interest rate that is not significantly different from market rate.

Credit risk

The credit risk with respect to receivables is limited due to the majority of revenue coming from
.government sources. . :

Interest risk

The St. Christopher House is exposed to interest rate risk because the interest on its short term
investments and mortgage payable may vary from time to time.
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